Market Overview- Banking Industry

In 2025, Texas has solidified its position as a
burgeoning financial hub, often referred to as "Y’all
Street." The state's favorable business climate,
strategic location, and robust economic growth have
attracted major financial institutions, including
Goldman Sachs, JPMorgan Chase, and Wells Fargo, to
expand their operations within Texas. Dallas-Fort
Worth, in particular, has emerged as a significant
center for banking and financial services, second only
to New York City in financial services employment.
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Texas's banking sector has experienced
remarkable growth, with investment-banking and 115000f a0}
securities employmentincreasing by 111% over
the past two decades and 27% since the 1100001
pandemic. Major banks have significantly
expanded their workforce in the state; for 105000y
instance, JPMorgan Chase now employs more
staff in Texas than in New York, with about 12,700 100000
employees working out of its Plano campus.

Goldman Sachs has also grown its Dallas office to 2000y %0l
4,600 employees, making it the firm's largest U.S.
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office outside New York City. This expansion 202102021 52022.02022.52023.02023 52024 02024 520250 W1 2 B 04 2005
reflects the state's growing influence in the tear teat
national banking landscape.



Current Trends &
Challenges

Financial Hub Expansion:

Dallas-Fort Worth's emergence as a financial hub, dubbed "Y’all Street," has attracted
significant investments from major financial firms, reinforcing Texas's status in the banking
industry.

Banking Consolidation:

The acquisition of Texas-based Independent Bank Group by SouthState Corp for
approximately $2 billion exemplifies the ongoing consolidation trend within the regional
banking sector.

Regulatory Environment:

Texas's legislation restricting financial firms perceived as opposing firearms or fossil fuels
has led to a shift in the municipal bond market, creating opportunities for smaller
investment banks to gain market share.

Economic Outlook:

Despite economic uncertainties, banking leaders remain optimistic about Texas's
economic prospects, citing strong performance and growth potential in the state's banking
sector.

Source: Economic Outlook: Banking Sector Resilient
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